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"The readability of insurance policies would appear to be a
matter of relevance to the insurance industry since
responsibility for complexity has fallen on insurers"  (F.E.
Harding, "The Standard Automobile Insurance Policy: A
Study of its Readability” 34 J. OF RISK AND INSURANCE 39
(1967)).
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'Since exceptions are inserted in the policy mainly for
the purpose of exempting the insurers from liability
for a loss which, but for the exception, would be
covered by the policy, they are construed against the
insurers with the utmost strictness. It is the duty of
the insurers to except their liability in clear and
unambiguous terms'.
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'"The loss in this case is covered by the all risk
policies if Pan American... can formulate a
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reasonable interpretation of the terms of exclusion to
permit coverage. On the other hand, it is not
sufficient for the all risk insurers' case for them to
offer a reasonable interpretation under which the loss
is excluded; they must demonstrate that an
interpretation favoring them is the only reasonable
reading of at least one of the relevant terms of
exclusion' (Pan Am. v. Aetna (1975), at 84)”
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